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CONGO AT A_ GLANCE 


Population: 1.6 million 2 : 
Area: 132,000 m2 Literacy: 


Average density: 12.1/m2 Major Exports: 
Major Trading partners: France, Italy, Major Imports: 


West Germany, United States, Spain 


60 Z 


Petroleum, wood 
Machinery, vehicles, 
food stuffs 


Exchange Rates: $1=215 CFAF 1979; 225 CFAF 1980; 290 CFAF 1981; 325 CFAF 1982. 
PEOPLE'S REPUBLIC OF THE CONGO: KEY ECONOMIC INDICATORS 


NATIONAL ACCOUNTS 1979 1980 
(in millions USD) 
Current GDP 1,161.5 1,382.2 
GDP at 1975 prices 753.8 814.1 
Real annual growth (Z) 7.4 8.4 


GOVERNMENT SPENDING 268.6 415.5 
(in millions USD), of which: 
- operating budget 268.6 269.0 
- investment budget - 146.5 


PETROLEUM PRODUCTION Tons (Million) 


1979 
1980 
1981 
1982 


BALANCE OF PAYMENTS 
Cin millions USD) 
Exports (FOB) 
Imports (FOB) 


Trade Balance 


Net Non-Factor Service Balance 
Net Factor Service Balance 

Net Private Transfers 

Net Public Transfers 

Balance on Current Accounts 


MONETARY SECTOR SURVEY 
(in millions USD) 
Money 
Quasi-money 
Foreign Reserve 
- Assets 
. Liabilities 
. Net Exterior Assets 
GENERAL RETAIL PRICE INDEX 


(1977 = 100) 119 
% change previous year 8. 


ok 127.7 
1 


q2 


1981 
1,612.8 
944.6 
7.0 
635.0 


415.9 
219.1 


B/D 


1982 (est.) 


1981 (est.) 


992.9 
650.8 


342.1 


255.4 
N/A 
N/A 
65.7 

161.3 


263.5 
39.7 


155.8 
72.9 
82.8 


149.4 
17.0 


SOURCES: World Bank, IMF, Ministry of Finance, Banque des Etats de 1'Afrique 


Centrale, Centre du Commerce Extérieur. 





SUMMARY 


In 1981 the Congolese economy marked its fourth consecutive year 
of strong economic growth, spurred by petroleum revenues. Increas- 
ed output in the oil sector, combined with the fall of the French 
franc relative to the dollar, improved the Congo's foreign reserve 
position. Construction, transport, and forestry all posted gains 
during 1981, while agricultural production in general maintained 
1980 levels. Structural bottlenecks continue to hinder orderly 
economic progress, and nearly 30 percent of the funds allocated 
for the Congolese five-year plan (1982-1986) will be devoted to 
dealing with infrastructure, particularly in the transport sector. 
The State Enterprises sector has not appreciably improved its per- 
formance over last year; it appears that this sector will remain 

a drain on the economy. 


CURRENT CONDITIONS 


Although oi. production in 1981 increased by less than it had 

in 1980 and the percentage increase for 1982 is smaller still, 
production ‘:ias been sufficient to provide increasing financial re- 
sources to the Congo. The fall of the French franc relative to the 
dollar has had a positive impact on the Congo, since oil (70 per- 
cent of exports) is sold for dollars, and most imports are purchased 
in francs. The Congolese Government, under President Denis Sassou- 
NGuesso, expects to spend over 2.5 billion dollars in government 
revenues during the course of the five-year plan, and 65 percent 
of that amount will be derived from oil sales. The 1982 budget is 
50 percent higher than that of 1981, and the investment portion 
has nearly doubled. Net exterior assets have doubled over those of 
1980, and although the absolute current accounts deficit for 1981 
increased slightly, it represents a smaller percentage of total 
foreign trade than it did in 1980. 


Of course, sudden economic growth is not without its problems. 

The boom in construction has strained local utilities to the limit, 
and although becoming less frequent, power outages and low or no 
water pressure are not uncommon phenomena in Brazzaville. Traffic 
is becoming congested and road maintenance has been inadequate, 
though a major effort is underway to improve the transport network. 
Prices are increasing due to the availability of money and inabil- 
ity to receive and distribute enough goods to meet the demand. Re- 
tail prices increased 17 percent in 1981 and are likely to ex- 
ceed 20 percent for 1982. Nevertheless, distribution of income is 
equitable enough to maintain a good, though small, market for all 
consumer products. 


Most expatriate firms in the Congo are expanding operations; in- 
ternational banks are raising their country limits for the Congo, 





and the general consensus is that Congolese commercial prospects 
will remain fair to good for the next several years. 


SECTOR BY SECTOR 


PETROLEUM AND MINING: Oil will continue to provide the impetus 
for economic growth throughout the 1980s. Production is expected 
to reach seven million metric tons per year by 1986 and maintain 
that rate until the end of the decade. Oil production is present- 
ly dominated by the European companies ELF and AGIP. As of late 
1982, no exploration drilling was underway, although several firms 
are planning test wells in 1983. The Congo's million ton annual 
capacity oil refinery began operating in September of 1982 and 
first liftings from the refinery are expected to take place in 
November. The refinery is a joint venture between ELF and the Con- 
golese oil firm, HYDROCONGO. 


The mining sector remains a disappointment to the Congo, with lead, 
zinc, copper, and gold output dropping due to ineffective manage- 
ment and inadequate capital. The Government is interested in re- 
opening the potash mine at Holle, closed in 1977 due to floodins. 
Potash could be a major foreign exchange earner. Deposits of phos- 
phates, iron, and natural gas do not appear to be commercially 
exploitable at this time. 


TRANSPORT AND COMMUNICATIONS: The Congo has fewer than 600 kilo- 
meters of paved roads, leaving vast areas of the country inacces- 
sible. Agriculture development is impeded by this lack of market 
access, and the substantial northern forest reserves remain largely 
untouched due to the lack of transportation infrastructure in that 
region. Transport sector projects envisaged under the five-year 
plan are expected to nearly double the number of kilometers of 
paved roads now available. 


The Congolese railway (CFCO) handled 2.9 million tons of freight 
in 1981, 1.5 million of which was manganese ore from the COMILOG 
mine in Gabon. Realignment of the railway should be completed by 
early 1983; the realignment and the planned purchase of 26 new lo- 
comotives should greatly expand the CFCO's capacity. 


The port of Pointe Noire handled more than 4 million tons of freight 
in 1981 and is operating near capacity. Studies on expansion of 

the port are now underway, with construction expected to begin in 
1984. River port facilities at Brazzaville are underutilized, but 
increasing forestry operations in the northern Congo should result 
in 15-20 percent annual traffic increases through the end of the 
decade. 


Lina Congo, the national airline, is expected to break even for the 
first time in 1982, as a result of changes in its operations anc 





administration. Its fleet - a Fokker 28, two Fokker 27's and two 
Twin Otters - was augmented in September 1982 by purchase of a 
Boeing 737. The 737 will increase both passenger and cargo capac- 
ity on the important Brazzaville-Pointe Noire route. Expansion of 
Brazzaville's Maya Maya Airport should be completed by early 1983; 
national airports at Djambala, Ouesso and Makoua are also being 
improved. 


Nomestic and international communications are good. Intercity tele- 
phone service is reliable and intercity calls can be made by di- 
rect dial. International calls are generally put through without 
undue delay. Telex service to Brazzaville is satisfactory; Pointe 
Noire is sometimes without telex for extended periods. 


INDUSTRY, MANUFACTURING AND CONSTRUCTION: The historic role of the 
Congo as administrative and transport center for Central Africa 
tended to divert the Nation's resources from industry and manufac- 
turing. However, a certain amount of industrial activity does take 
place, and due to the five-year plan and increased foreign invest- 
ment, more can be expected. 


The Congo has industries producing soap, beer, soft drinks, ciga- 
rettes, textiles, cement, wood products, refined petroleum prod- 
ucts, and boats. The government-owned boatyard in Brazzaville 
produced its first metal-hulled boat in 1982. The cement factory 
at Loutete has hired a West German management consultant and pro- 
duction of cement exceeded 50,000 tons in 1981. The plant is ex- 
pected to operate at capacity (80,000 tons) in 1982, and expansion 
of the facility to 250,000 tons is under study. 


As part of the five-year plan, the Government of the Congo is 
studying production of wood pulp, batteries, dried fish, bricks, 
lead and zinc pipes, furniture, and ironworks. The plan also in- 
cludes numerous construction projects: new ministry buildings, a 
presidential palace, design of a new university campus, and con- 
struction public housing. Private housing and hotel space are much 
in demand; several new hotels have been or are to be constructed, 
and residential construction is hard-pressed to keep up with de- 
mand. 


Interruptions in supply continue to impede the activities of the 
Congo's construction industry. Cement deliveries have been par- 
ticularly uncertain, but the expansion of domestic cement produc- 
tion should alleviate the situation. In the past, it was not un- 
usual for construction to be halted city-wide for several months 
at a time, awaiting delivery of materials. 


AGRICULTURE AND AGRO-INDUSTRY: The five-year plan will devote 
almost Ll percent of government revenues to investment in the 
agricultural sector, in addition to the numerous road construction 





projects which will improve market access. Nevertheless, it will 

be quite some time before this sector recovers from the lack of 
investment, unsatisfactory prices from government marketing boards, 
and inadequate rural roads which brought about its decline through- 
out the 1970's. Exports of coffee rose 40 percent in 1981, to 2,525 
tons, while production of cacao and palm oil also posted small 
gains. However, these gains are in comparison with figures for 
1980, which was an off year. Corn, peanut and vegetable output held 
firm, but rice continued to decline. 


Congolese agro-industry is still rudimentary. Animal husbandry ef- 
forts have been largely unsuccessful, as has been the production 
and milling of feed grains. A palm oil factory is being construct- 
ed with French financing, and it should prove successful. The sugar 
plantation/mill at NKayi expects to double production in 1982 over 
that of 1981, with an estimated output of 32,000 tons of raw sugar. 
A large, mechanized corn, rice, and peanut farm is planned in the 
Plateau Region, and should be underway by 1984. 


FORESTRY: The Congo's commercially exploitable forests cover 13 
Million hectares made up of three hundred different types of wood, 
of which only fifty are currently harvested. Current production 
capacity of logs and semi-processed wood products is 850,000 cubic 
meters per year, although the potential annual sustainable yield 
is two million cubic meters; 1981 production was 720,500 cubic me- 


ters, down 12.3 percent from 1980's near record production of 
837,000 cubic meters. Exports of tropical hardwoods are currently 
the Congo's second-most important source of foreign exchange, af- 
ter petroleum. 


The Government of the Congo plans to’increase processing activity 
in the forestry sector. A eucalyptus plantation near Pointe Noire 
is expected to provide low-cost wood to a proposed 250,000 cubic 
meters pulp plant in the same area. Swedish and French investors 
are participating in a feasibility study for the project, and 
construction of the mill could begin as early as 1983. The Gov- 
ernment of the Congo would welcome foreign investment in this proj- 
ect. Investment in logging operations in the vast forests of the 
northern Congo is increasing in anticipation of improvements in 
transportation infrastructure projected in the plan. West German, 
French, and Algerian investors are planning operations, including 
construction of sawmills, in the Sangha region, near the Cameroon 
border. 


INTERNATIONAL TRADE: The Congo relies heavily on foreign sources 
for machinery, equipment, vehicles, clothing, medicines, and most 
consumer goods. In addition, significant amounts of foodstuffs, 
including wheat, flour, canned goods, and meat are imported. Con- 
golese exports are petroleum, wood, diamonds (in transit), coffee, 
cocoa, cotton, and limited quantities of minerals. 





The external trade of the Congo is overwhelmingly in the direc- 
tion of western countries, particularly the European Community. 
Major importers of Congolese goods are, in order of importance: 
Italy, Brazil, the United States, the Netherlands, Spain, Belgium 
and Luxembourg, France, and West Germany. Primary exporters to 
the Congo are France, West Germany, the United States, Italy, 
Brazil, Japan, and the United Kingdom. France provides nearly 

65 percent of the Congo's imports. The COMECOM countries account 
for less than six percent of Congolese exports and 1.5 percent 

of its imports. 


While the Congo has historically run deficits in the current ac- 
. counts balance, these net outflows have been shrinking in recent 

years. Although Congo's 1981 trade surplus was nearly 69 percent 
larger than that of 1980, there was a modest 13 percent increase 
in the deficit on current accounts. This uncharacteristic jump 
was probably due to borrowing in anticipation of five-year plan 
projects. The country's foreign reserve position continues to 
improve; holdings as of the fourth quarter of 1981 totalled 
$119.92 million, up 33 percent from fourth quarter 1980. 


GOVERNMENT POLICY 


The Congolese Government intends to use the resources derived from 
the 1980's oil boom to fund ambitious programs aimed at overcoming 
the Nation's regional and sectoral imbalances and to create an 
adequate national transportation system. Considerable emphasis is 
also placed on improving rural productivity and on bringing iso- 
lated areas more fully into the Congolese economy. 


These efforts are at present governed by the 1982-1986 five-year 
plan, which devotes the bulk of government resources to improving 
infrastructure (roads, electricity, water) and increasing agricul- 
tural, forestry, and light industrial production. The plan reflects 
the Congolese Government's pragmatic approach to economic devel- 
opment and its openness to foreign private investment. 


The government has thus far exercised fiscal restraint in the face 
of tremendous inflationary pressures and the temptation to spend 
oil revenues faster than the economy's capacity to absorb them. 
Although the Congo appeared to be overburdening itself with debt 
in early 1982, as a result of efforts to meet five-year plan goals 
ahead of schedule, measures have been taken in recent months to 
provide centralized control over government borrowing and spend- 
ing. The office supervising the national debt has been computer- 
ized and a national commission has been established to centralize 
approval of government spending and borrowing. To the extent that 
these measures prove successful, the Congo should be able to avoid 
the debt service and arrearage problems it suffered from 1975-1979. 





The government has yet to act on its policy of rectifying the ills 
of the state enterprise sector. The Congo's numerous parastatal 
companies continue to reguire heavy subsidies without showing evi- 
dence of financial improvement. Movement toward resolving the 
problems of this sector will be vital to meeting the economic 
development goals of the plan. 


OPPORTUNITY FOR U.S. 


The business climate in the People's Republic of the Congo is good 
and improving. U.S. businesses find a warm reception, and whether 
they are proposing sales or investments, they are accorded prompt 
and serious attention. As a result of both government spending 
programs under the five-year plan and increased private consump- 
tion and investment, U.S. firms should find an expanding market- 
place in the Congo. The prospects are likely to be particularly 
good in heavy vehicles and trucks, certain kinds of industrial 
equipment, fertilizers and pesticides, forestry gear including 
vehicles, communications apparatus, medications, foodstuffs, and, 
of course, the range of goods and services needed by the petro- 
leum sector. Clothing and small consumer items, particularly those 
with a strong American image, will sell briskly. Local distribu- 
tors of consumer durables, air-conditioners, refrigerators, and so 
on, should have strong sales as well. 


Many potentially lucrative opportunities for serious investors can 
be found in the Congo. Obvious possibilities, besides petroleum, 
include forestry, agriculture, mining, and certain manufactures. 

As the plan unfolds, other worthwhile investment projects will turn 
up, and the Congolese Government would surely greet expressions of 
U.S. interest with enthusiasm. 


The five-year plan explicitly calls for foreign, private invest-~ 
ment, and Congolese officials often emphasize their country's re- 
ceptiveness to the U.S. private sector and their hope that Amer- 
ican businesses will soon recognize the prospects of the Congolese 
market. 


MISCELLANEOUS NOTES 


CURRENCY: The People's Republic of the Congo is a member of the 
Communauté Financiére Africaine (CFA) franc zone, which includes, 
in Central Africa, Cameroon, the Central African Republic, Chad, 
and Gabon. The CFA franc, a hard currency, is issued by the Banque 
des Etats de l'Afrique Centrale and is pegged to the French franc 
(FF) at the rate of CFA 50 equals 1 FF. 





UDEAC: The Congo is one of the four members of the Central Afri- 
can Customs and Economic Union (UDEAC). The other members are 
Cameroon, Central African Republic, and Gabon. 


E.E.C.: The Congo is an associate member of the European Economic 
Community, with whose member nations it conducts most of its 
external trade. 


BRAZZAVILLE: Beyond its role as governmental, literary, and ar- 
tistic center of the Congo, Brazzaville serves as a home for 
numerous international organizations: the African seat of the 
World Health Organization, the main office of the Central African 
States Development Bank, UNICEF's regional bureau, and the head- 
quarters of the 15 member African Union of Posts and Telecommu- 
nications (UAPT). 


HOW TO CONTACT THE CONGO: In the United States the Congo 
Mission to the United Nations is located at 


14 East 65th Street 

New York, NY 10021 

Tel: (212) 744-7840 
The Congolese Embassy is located at: 


4981 Colorado Avenue, NW, 
Washington, DC 20008 


* U. S. GOVERNMENT PRINTING OFFICE : 1983—381-007/56 





You might be, if you don’t have current, up-to-date in- 
ARE formation on the countries to which you are marketing. 
Overseas Business Reports and Foreign Economic 
YOU Trends and their Implications for the United States 
offer country-by-country reports with the information 

business. 


EXPORTING 
BLINDFOLDED? 22°so scien oc 


opportunities. 
They'll bring you the latest marketing information on 
countries offering good potential as sales outlets for 


U.S. goods. You'll find information on: 


@ trade patterns @ transportation 

@ industry trends @ trade regulations 

@ distribution channels © market prospects for 

@ natural resources selected U.S. products 

@ population @ finances and the 
economy 


The OBR World Trade Outlook Series gives you a 
twice-a-year analysis of U.S. export prospects to all 
major trading companies. 


Foreign Economic Trends and their 
Implications for the United States 


focus closely on current economic developments and 
trends in 130 countries. This series is essential for 
analyzing new elements and trends to help you plan 
and evaluate your commercial or investment programs 
overseas. Each report: 


@ is prepared on the scene by U.S. Foreign Service 
and Foreign Commercial Service experts 

@ pinpoints the economic and financial conditions of 
the country, and how they could affect US. 
overseas business 

@ describes the principal influence of current condi- 
tions and future trends on the economy 


Use the order form below to start your subscription to 
both series today. 


U.S. Department of Commerce e International Trade Administration 
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Confused about Export 
Licensing Requirements? 


18 ae eet 


POMPP2FOY 


I 


SUBSCRIPTION RATES 


in the United States 
To foreign countries 


Then go to the source for your answers. 
The Export Administration Regulations, a 
comprehensive guide to the rules control- 
ling exports of U.S. products, answers 
your questions on export licensing 
requirements: 


When is an export license necessary? 
When is it not necessary? 

How do | obtain an export license? 
What Policies are followed in consider- 
ing license applications? 

How do | know when the policies 
change? 

Are there restrictions on exports to cer- 
tain countries? 

Are restrictive trade practices and boy- 
cotts prohibited? 

Do | need a license to ship technical 
data? 

Where can | obtain help? 


ad wl aBfnd Poe 


At no additional cost, subscribers receive 
supplementary Export Administration Bul- 
letins which explain recent policy changes 
and provide replacement pages to keep 
your set of regulations up-to-date. 


Use the order blank below to begin your 
subscription to the Export Administration 
Regulations. 


$105.00 
$131.25 


All Bulletins sent first class to both 
foreign and domestic addresses. Air- 


mail service not available. 


ORDER FORM To: 
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0 money order, or charge to my 
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